


To Shareholders’ of
NORTH BANK ( Private Joint — Stock Company)

Baghdad

Auditors’ Report

We have examined the balance sheet of North Bank ( Private Joint Stock
Company ) — Baghdad, as at December 31 2006, together with the profit &
loss and distribution account for the year ended on that date.

We have obtained the necessary information and explanation, which in our
opinion, were necessary for the conduct of our assignment, which was
carried out in accordance to the applicable legislations, and in compliance
with the recognized international audit standards, including the necessary
tests for the activities of the bank which falls within our domain.

The Accounting Policies

1- Revenues and Expenditure
It has been accounted for in accordance to the “accrual basis concept”,
apart from dividends received, which had been recorded as revenue on
the date it was received.

2- Rate of Exchange
Amounts for assets, liabilities, loans & advances interest as well as

other related revenues incurred in US$ as at December 31* 2006 were
converted at the rate of ID 1325 to the $.

3- Provision for Doubtful Debts
The provision for doubtful debts as at 31% December 2006 was
calculated, after taking into considerations the regulations which were
issued by Central Bank of Iraq in that respect.

5 — Depreciation and Amortization
The rates applied in calculation of depreciation and amortization
were in accordance to legislative instructions No. 81 for 1994 in
that respect.









